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Resolution No. 382/2008
of the Polish Financial Supervision Authority
of 17 December 2008

on detailed rules and conditionsfor considering exposure when deter mining the
observance of the exposure concentration limit and the large exposure limit,
deter mining the exposuresthat are not subject to theregulations on exposure
concentration limit and limit of large exposur es and the conditionsthey must meet,
deter mining the exposur es to which obtaining the consent of the Polish Financial
Supervision Authority for not applying the regulations concer ning exposure
concentration limit and thelimit of large exposuresisrequired and the scope and
method of including bank activitiesin holdings when calculating exposur e concentr ation
limits

Pursuant to Art. 71 Sec. 4 and 5 and Art. 141 €p.3 of the Act of 29 August 1997. - The
Banking Act (Journal of Laws of 2002, No. 72, ité85, as further amendBdt is resolved
as follows:

8 1. The terms used in the resolution shall hagddhowing meaning:

1) resolution on capital adequacy of banks - reésmiuNo 380/2008 of the Polish Financial
Supervision Authority of 17 December 2008 on thepgcand detailed rules of determining
capital requirements for certain types of credik rincluding: the scope and conditions on
applying statistical methods and the scope of médion enclosed with the applications
for approval to use them; rules and conditions tiking into account contracts on
assignment of receivables, sub-participation catgracontracts on credit derivatives and
contracts other than contracts on assignment efvalsles and sub-participation contracts,
in defining the capital requirements; the condsioscope and method of using the ratings
of external credit rating institutions and expakdit agencies; methods and detailed rules
of determining of the bank's solvency ratio; thepsc and method of including banks'
activities in holdings when calculating their capitequirements and solvency ratio; and
specifying additional balance sheet items presetagether with the bank’'s own funds on
the capital adequacy account and scope, the methddconditions of their inclusion
(Official Journal of PSFA No. 8, item 34);

2) resolution on banks' own funds - Resolution No. /2808 of the Polish Financial
Supervision Authority of 17 December 2008 on otthenluctions from original own funds,
their amount, scope and conditions for the dednatiothese items from the original own
funds of a bank, other bank's balance sheet itbatsare included in the additional own
funds, their amount, scope and conditions for thalusion in the bank's additional own
funds, deductions from the additional own fundirttamount, scope and conditions for
the deduction of these items from the bank's amuali own funds and the scope and
manner of inclusion of banks' operations in holdingcalculation of own funds (Official
Journal of PSFA No 8, item 35);

3) bank's own funds - the bank's own funds, estahlisimeler Art. 127 of the Act, referred to
in the introductory sentence and the resolutiondanks' own funds, regardless of the
items referred to in 8 2 Sec. 1 itemar®l 4, subject to § 4 and the items referred ® 3n
Sec. 3 of the resolution on banks' own funds;

4) entity - a single entity or entities related by it@lpor management, as defined by Art. 4
Sec. 1 item 16 of the Act referred to in the introry sentence;

! Amendments to the consolidated text of this Actenygublished in the Journal of Laws of 2002, N6,lifem 1070, No. 141, item 1178,
No. 144, item 1208, No. 153, item 1271, No. 168mit1385, and 1387 and No. 241, item 2074, 2003%M0atem 424, No. 60, item 535,
No. 65, item 594, No. 228, item 2260, No. 229, i2276, 2004, No. 64, item 594, No. 68, item 623, &b, item 870, No. 96, item 959,
No. 121, item 1264, No. 146, item 1546, No. 17@nitL808, of 2005, No 83, item 719, No 85, item ™3, 167, item 1398, No. 183, item
1538, of 2006, No. 104, item 708, No. 157, item3,14o. 190, item 1401 and No 245, item 1775, of 28@. 42, item 272 and No. 112
item 769, No. 209, item 1315.
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5) investment company - foreign investment companfgrred to in Art. 3 item 32, or an
investment company referred to in Art. 3 item 33had Act of 29 July 2005 _on trading in
financial instruments (Journal of Laws No. 183it&538, as further amendid

6) exposure in the banking book - exposure resultiognfoperations included in the banking
book, in accordance with the resolution on thetedpidequacy of banks;

7) exposure in the trade book - exposure resulting filee operations included in the trading
book, in accordance with the resolution on thetedpidequacy of banks;

8) exposure concentration limit - the limit set outArt. 71 Sec. 1 of the Act, referred to in
the introductory sentence;

9) large exposure limit - the limit set out in Art. Bec. 2 of the Act, referred to in the
introductory sentence;

10)maturity - the original exposure maturity date,. the date arising from the current
contract;

11)other bank - the national bank, a credit insdtuand a foreign bank.

8§ 2.1. When determining compliance with exposur@aceatration limit and the large

exposure limit, banks take into account the expEsat the value determined in accordance

with the valuation rules set out in the resolutmm the capital adequacy of banks, in the

amounts established for the purpose of calculateygtal requirement for credit risk, but

without regard to security; exposures that are:

1) balance sheet assets - include items referredRaiinll of Annex 4 to the resolution on the
capital adequacy of banks (without the use ofwsights);

2) granted off-balance sheet liabilities:

a) Contingent - include items referred to in 8§ 100Asiex 4 to the resolution on the
capital adequacy of banks (without applying prodarmd contractor risk weights), yet
the positions resulting from securities issue goi@es are included in the amount equal
to the original position of the guaranteed issuarfcgecurities, calculated in accordance
with the principle adopted by the bank, pursuan8td0 or 11 of Annex 2 to the
resolution on the capital adequacy of banks,

b) resulting from off balance sheet derivative tratisas - include items referred to in 8
31 of Annex 2 to the resolution on the capital adexy of banks, in the amount equal to
their balance-sheet equivalent (without the useoointerparty risk weights), calculated
in accordance with one of the methods referredntéd\nnex 16 or Annex 19 to the
resolution on the capital adequacy of banks; ththatkspecified in § 3 of Annex 16 is
also applicable for the purposes of this resolution

2. Banks whose scale of trading activity, calcudaia the basis of § 3 of the resolution on the
capital adequacy of banks, is significant divideasures into exposures in the banking book
and exposures in the trading book.

§ 3.1. Limits set out in Art. 71 Sec. 1 and 2 oé tAct, referred to in the introductory
sentence, shall not apply to exposures listedarptrt | of the Annex to the resolution.

2. Limits set out in Art. 71 Sec. 1 and 2 of the Aelferred to in the introductory sentence,
shall not apply to exposures listed in the paflthe Annex to the resolution, and from 1
July 2009 the limits referred to in Art. 71 Secoflthe Act, referred to in the introductory
sentence, shall not apply to those listed in pladf lthe Annex exposures to the entity or
entities related by capital and organisationallyhitotal of 75% of the bank's own funds.

3. Until 30 June 2009, the limits set out in Art. 74cS1 and 2 of the Act, referred to in the
introductory sentence, shall not apply to exposlistsd in the part Il of the Annex to the
resolution, and:

- until 31 March 2009 - at 100% of the amount of thegposures,

- until 30 June 2009 - at 50% of the amount of trexg@osures.

4. If for the purpose of the Annex to the resolutibe bank uses funded or unfunded credit

protection, it must meet appropriate qualificatiequirements and recognition conditions set
out in Part I and 1l of Annex 17 to the resolutmmthe capital adequacy of banks.

2 Amendments to the Act were published in the Jduhlaws of 2006 No. 104, item 708 and No. 15&git1119.
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5. For the purpose of the Annex to the resolutiongiquosures secured by a pledge on rights
or by a transfer of title to secure property rigltising from securities, the bank may treat the
exposure as made to the securities' issuer.

6. For the purposes of the Annex to the resolutiongih@antee also covers the recognized
credit derivatives referred to in § 28 Sec. 1 itdnad 2 of Annex 17 to the resolution on the

capital adequacy of banks, and:

1)for exposures secured by a guarantee the bank reay the exposure as made to the
guarantor;

2)if the guarantee is denominated in a currency othan the exposure, the amount of
exposure deemed to be covered will be calculatedaordance with the rules for currency
mismatch referred to in § 91
and 8 92 of Annex 17 to the resolution on the edgitlequacy of banks;

3) partial credit protection may be recognized acewly, in accordance with the principles
referred to in 8 93 - § 97 of Annex 17 to the ratoh on the capital adequacy of banks;

4) any mismatch between the maturity and the settlerokra guarantee is calculated in
accordance with the rules on maturity mismatchsgeéerred to in § 98 of Annex 17 to
the resolution on the capital adequacy of banks.

7. Under the monthly reporting referred to in the Reson No. 23/2003 of the

management board of the National Bank of Polan@®fJuly, 2003 on the course and

detailed principles for banks to provide the NBRhwilata necessary to set the monetary
policy and prepare periodical assessments of #@e'stmonetary situation, as well as the
assessment of banks' financial standing and bargaogpr risk (Official Journal of NBP, No.

16, item 26; of 2004 No. 1, item 1, No. 5, itemadrid No. 20, item 38; of 2005 No. 9, item

16; of 2006 No. 10, item 10 and No. 12, item 15 ah@007 No. 7, item 18) the bank is

obliged to inform the Polish Financial Supervisidathority about exposures referred to in

Sec. 1-3 that are not subject to the regulation®exyposure concentration limit and large

exposure limit.

8 4.1. A bank holding company, set out in Art. {®1Sec. 1 of the Act referred to in the
introductory sentence, required to prepare conatddl financial statements irrespective of
the requirement to comply with the exposure corre#ion limit and the large exposure limit
on an individual basis, is also required to compith these limits on consolidated basis on
the basis of consolidated financial statements, adgpting an appropriate manner of
calculating own funds of the bank and its subsid&grin accordance with § 6 of the
resolution on banks' own funds.

2. To determine compliance with exposure concantrdimit and the large exposure limit on
a consolidated basis, the bank referred to in $eappropriately applies specific principles
and conditions of accounting for exposures of lafl entities included in the consolidated
financial statement.

8 5. The Resolution enters into force on 1 Jandang.

Chairman of the Polish Financial Supervision Auityor
Stanistaw Kluza
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Annex to Resolution No. 382/2008 of the Polish Financial Supervision Authority
of 17 December 2008 (item 36)

Part |. Exposures exempt from the regulations on exposure concentration limit and
lar ge exposurelimit, pursuant to 8 3 (1).

1) Exposures where the banks obligors are govertsm@ncentral banks of the countries,
which can be assigned 0% risk weight pursuant to IPaf Annex 4 to the resolution on
the capital adequacy of banks;

2) Exposures where the bank's obligor is the Euro@zariral Bank;

3) Exposures where the bank's obligors are: multéhtdevelopment banks, international
organizations or public sector entities, if unseduclaims on these entities can be assigned
0% risk weight pursuant to Part Il of Annex 4 te tlesolution on the capital adequacy of
banks;

4) Exposures secured by a guarantee or surety extdyddw entities referred to in items 1-3
up to the amount of the collateral, if unsecureadnet on entities extending the guarantee
or surety can be assigned 0% risk weight purswaRatt Il of Annex 4 to the resolution on
the capital adequacy of banks;

5) Exposures secured by a pledge on rights or byfaaws title to secure property rights
deriving from debt securities whose issuers ardéiesteferred to in items 1-3, which can
be assigned 0% risk weight, up to the amount ofcdbltateral, pursuant to Part Il of
Annex 4 to the resolution on the capital adequddyaoks;

6) Exposures secured by an amount of money transfesréfee account of the bank with the
exposure, pursuant to Art. 102 of the Act, referi@dh the introductory sentence - up to
that amount;

7) Exposures that are subject to on-balance she@éggtursuant to § 45 of Annex 17 to the
resolution on the capital adequacy of banks;

8) Exposures secured by deposit certificates issugtidopank with the exposure - up to the
value of the collateral;

9) Exposures where the obligors are local governmaeits wf the Republic of Poland or
their associations, local governments or local autiles of other Member States, which
may be assigned a 20% risk weight pursuant to 88385 of Annex 4 to the resolution on
the capital adequacy of banks - up to 80% of thieevaf the exposure;

10) Exposures secured by a guarantee or surety extdmgdocal governments of the
Republic of Poland or their associations, localegaments or local authorities of other
Member States - up to 80% of the value of the tmidd, that can be assigned a 20% risk
weight pursuant to § 30 - § 35 of Annex 4 to trsohetion on banks' capital adequacy;

11) Exposures deriving from current operations of thecpase or sale of foreign currency
- in the period of up to 2 business days after gayniie within 48 hours of the closing of
the day on which the payment was made, excludingshduring the holidays);

12) Exposures deriving from operations of the purclassale of securities - in the period
of up to five business days following payment olivéey of securities, depending on
whichever comes first;

13) Exposures representing deductions from the bamigsal and additional own funds,
as defined in § 2 Sec. 1 item 1 to resolution omkbaown funds, subject to § 4 of this
resolution;

14)  Exposures entirely covered by own funds, if the am@f the exposures is deducted
from the bank's own funds as calculated for theppse of the bank capital adequacy
(solvency ratio), subject to the approval of thdighoFinancial Supervision Authority
issued at the request of the bank. The requestdhmude information on characteristics
of the exposure and a calculation showing how t@udtion of this exposure from the
bank's own funds will affect the level of bank'pital adequacy;

15) Exposures of cooperative banks operating in assocsgaunder the Act of 7 December
2000 on the Operations of Cooperative Banks, tAditiation and Affiliating Banks
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(Journal of Laws, No. 119, item 1252, as furtheeaded), to affiliating banks, which
constitute liabilities arising from settlementswoeén the affiliating banks, resulting from
the activities referred to in Art. 19 of the Act 8fDecember 2000 on the Operation of
Cooperative Banks, their Affiliation and AffiliatghnBanks (Journal of Laws, No. 119, item
1252, as further amend®g

16) Exposures, other than the ones mentioned in item oi5cooperative banks to
affiliating banks, operating in associations undlee Act of 7 December 2000 on
Operating of Cooperative Banks, their AffiliationdaAffiliating Banks (Journal of Laws,
No. 119, item 1252, as further amentjed

17) Capital exposures of the bank, in an amount equahé capital requirement on
exceeding the capital concentration threshold, idexl that this requirement has been
accounted for in the total capital requirementaatordance with the resolution on the
capital adequacy of banks;

18) Exposures which constitute granted off-balance tsbatingent liabilities, classified
as low-risk category, pursuant to 8 100 Sec. 1 mfigx 4 to the resolution on the capital
adequacy of banks, subject to an agreement witknéity that the exposure may only be
increased if this does not result in exceedingctirecentration limit and the large exposure
limit in relation to the entire bank's exposurehe entity or entities related by capital or
organisationally;

19) Exposures where the bank's obligor is the bankisidiary, if such an entity is subject
to consolidated supervision that the bank is sulyec

20) The exposure of a bank with a significant sa#lérading business to a given entity,
which constitutes excess exposure over the exposoreentration limit (excess
concentration), if the following conditions haveebesimultaneously satisfied:

a) bank portfolio exposure to the entity does not exicihe exposure concentration limit,
so that the excess concentration stems solely fhentrading portfolio exposure to the
entity,

b) trading portfolio exposure to the entity (if excesmcentration has not lasted more
than 10 days) is not in excess of 500% of the stitheobank's own funds and short-
Lerrr;( capital, calculated in accordance with theltggn on the capital adequacy of

anks,

c) the sum of large exposures to all the entitiehenliank portfolio does not exceed the
large exposure limit, so that exceeding the linfir¢levant) results from the trading
portfolio exposure,

d) the sum of excess concentration lasting longer fftaworking days is not in excess of
600% of the sum of the bank's own funds and sleom-tcapital, calculated in
accordance with the resolution on the capital adegof banks,

e) to calculate its total capital requirement, the lbtakes into account the total capital
requirement on exceeding the exposure concentréitioh to the entity, calculated
with regard to the excess concentration in accarelavith the resolution on the capital
adec?uacy of banks, and meets the standard of taglemjuacy as set out in the
resolution,

f) the bank fulfils the requirement on reporting expes, to which it does not apply the
regulations on the exposure concentration limitlangle exposure limit,

g) the bank does not conclude transactions in ordeedace its capital requirement on
exceeding the exposure concentration limits angelaxposure limits, in particular
transactions which settle the exposure to an entitlyin 10 days of its duration and
take on a new exposure to the same entity, nor tlaesiporarily transfer the excess
over the limit to another institution.

Part 11. Exposures exempt from regulations on exposure concentration limit and large
exposure limit, asset out in § 3 (2).

3 Amendments to the consolidated text of the said Act were published in the Journal of Laws of 2001, No. 111, item 1195; of 2002 and 2003, No. 137, item
1303, No. 228, item 2260; of 2004, No. 91, item 870; and of 2006, No. 157, item 1119.

4 Amendments to the consolidated text of the said Act were published in the Journal of Laws of 2001, No. 111, item 1195; of 2002 and 2003, No. 137, item
1303, No. 228, item 2260; of 2004, No. 91, item 870; and of 2006, No. 157, item 1119.

5 Amendments to the consolidated text of the said Act were published in the Journal of Laws of 2001, No. 111, item 1195; of 2002 and 2003, No. 137, item
1303, No. 228, item 2260; of 2004, No. 91, item 870; and of 2006, No. 157, item 1119 No 141, item 1178, No 216, item 1824, No 141, item 1178, No 216,
item 1824, No 141, item 1178, No 216, item 1824,.
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1) Covered bonds underlying exposures referred ta/6:879 of Annex 4 to the resolution
on the capital adequacy of banks;

2) Exposures, in which the bank's obligor is anothankbor investment firm, and the
exposure maturity does not exceed one year, eXxcepthe items included in these
institutions' own funds;

3) Exposures, in which the bank's obligor is anothankbor investment firm, and the
exposure maturity exceeds one year, but does nmeex3 years, up to 80% of the
exposure value, except for the items included @s¢hinstitutions' own funds;

4) Eillskunderlying exposures with maturity of up toeoyear, issued or endorsed by another

ank;

5) Exposures secured by an amount of money that \wasfarred to the account of a parent
or subsidiary of the bank with the exposure, purst@a Article 102 of the act referred to
in the introductory sentence - up to that amount;

6) Exposures secured by deposit certificates issuedhbybank which is a parent or
subsidiary entity to the bank with the exposurel deposited in one of these institutions -
up to the value of the collateral,

7) Exposures secured by mortgage on residential pyopehich is or will be inhabited, or
let or leased by the debtor - up to 50% of the gagé collateral established in favour of
the bank, calculated in accordance with the assa#sai the mortgage lending value or
other assessment, made at least once a year, totone than the amount entered in the
land and mortgage register;

8) Exposures arising from a residential property leggransactions, if the lessor retains the
ownership of the property until the lessee exescige call option - up to 50% of the value
of the property calculated in accordance with teseasment of the mortgage lending
value or other assessment, made at least once,sye¢aot more than the amount entered
in the land and mortgage register;

9) Exposures secured by mortgage on commercial psgpehich, pursuant to 8§ 66 - 8 69 of
Annex 4 to the resolution on the capital adequdclyamks, can be assigned a 50% risk
weight - up to 50% of the mortgage collateral d&thbd in favour of the bank, calculated
in accordance with the assessment of the mortgawgging value or other assessment,
made at least once a year, but not more than tleeirtnentered in the land and mortgage
register;

10)Exposures arising form a commercial propertgilgatransaction, which, pursuant to 8§ 66
- 8 69 of Annex 4 to the resolution on the capatdéquacy of banks, can be assigned a
50% risk weight, if the lessor retains the owneyshf the property until the lessee
exercises his call option - up to 50% of the propealue, calculated in accordance with
the assessment of mortgage lending value or o8ssament, made at least once a year,
but not more than the amount entered in the ladd@ortgage register;

11)Exposures constituting off-balance-sheet coetmdiabilities, classified as low-medium
risk exposures, pursuant to § 100 item 2 of Anneto 4he resolution on the capital
adequacy of banks - up to 50% of the value of ¥posure.

Part I11. Exposures exempt from regulations on exposur e concentration limit and large
exposurelimit, asset out in 8 3 (3).

1) Exposures in which the bank's obligors are goventsner central banks of the countries
other than those specified in point 1 part | of Aex, denominated and funded in the
national currency of the borrower;

2) Exposures based on whichnedit linked notes are issued - up to the amodinhaney
received from these notes, defined in 8§ 28 (1) iBai Annex 17 to the resolution on the
capital adequacy of banks;

3) Exposures deriving from debt securities with mayuof more than three years, issued by
another bank or investment firm, up to 50% of tkposure value, if the securities are
traded on a stock exchange or are regarded asarBgguoted on the stock market, with
the exception of securities included in such iogbhs' own funds;

4)Bank's capital exposure in national insurance cangga or insurance companies
established in Member States - up to 40% of th&'banwn funds;

5) Exposures secured by a pledge on rights or by feams title to secure property rights
deriving from securities other than those specifreitem 5 part | of the Annex, if: their
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value is in excess of the exposure, they are valledarket value, they are traded on a

stock exchange or are recognized as securitiesarbgguoted on the stock market, except

the cases where the credit protection maturityhierter than the exposure maturity, or

when the securities represent the bank's own funggo the amount of:

a) 40% of the market value of the collateral - forigdces

b)65% of the market value of the collateral - in ttese of debt securities issued by
another bank or investment firm, local governmemtsuof the Republic of Poland or
their associations, local governments or local awiies of other Member States,
multilateral development banks other than thogedig item 3 of Part | of the Annex,

¢) 50% of the market value of the collateral - forasteecurities.



